Revised March 2025 Economic Forecast

CONTACT: Lance Carey, Senior Economist
PHONE: 360-534-1564

We have updated our March economic forecast. The revised economic forecast
reflects more recent national economic forecast assumptions and updated
Washington economic data. This updated economic forecast will form the basis
of the March 2025 revenue forecast scheduled for adoption on March 18, 2025.

The following tables compare the revised March economic forecast with the

preliminary March forecast as well as with the forecast adopted in November
2024.


http://www.erfc.wa.gov/
http://www.erfc.wa.gov/

U.S. Forecast Comparison

2025Q1 2025Q2
Real GDP (Billions of 2017 Dollars)

March Forecast, Final 23,661 23,771
Percent Change 2.2% 1.9%
March Forecast, Preliminary 23,661 23,771
Percent Change 2.2% 1.9%

Real Consumption (Billions of 2017 Dollars)

March Forecast, Final 16,366 16,445
Percent Change 2.1% 1.9%
March Forecast, Preliminary 16,366 16,445
Percent Change 2.1% 1.9%

PCE Price Index (2017=100)

March Forecast, Final 125.3 126.3
Percent Change 2.9% 3.1%
March Forecast, Preliminary 125.4 126.4
Percent Change 3.0% 3.3%

Real Personal Income (Billions of 2017 Dollars)

March Forecast, Final 20,264 20,361
Percent Change 2.1% 1.9%
March Forecast, Preliminary 20,257 20,346
Percent Change 2.0% 1.8%

Nonfarm Payroll Employment (Millions)

March Forecast, Final 159.1 159.5
Percent Change 1.1% 1.0%
March Forecast, Preliminary 159.2 159.7
Percent Change 1.5% 1.1%

Unemployment Rate (Percent of Labor Force)

March Forecast, Final 4.1 4.2
March Forecast, Preliminary 4.1 4.2

Oil Price, Refiner's Acquisition

March Forecast, Final 71.3 67.1
March Forecast, Preliminary 73.5 72.4
30 Year Fixed Mortgage Rate (Percent, average)

March Forecast, Final 7.0 6.7
March Forecast, Preliminary 7.0 6.7

3 Month T-Bill Rate (Percent, average)

March Forecast, Final 4.2 4.0
March Forecast, Preliminary 4.2 4.0
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U.S. Forecast Comparison

2025Q1 2025Q2
Real GDP (Billions of 2017 Dollars)

March Forecast, Final 23,661 23,771
Percent Change 2.2% 1.9%
November Forecast 23,570 23,680
Percent Change 1.7% 1.9%

Real Consumption (Billions of 2017 Dollars)

March Forecast, Final 16,366 16,445
Percent Change 2.1% 1.9%
November Forecast 16,271 16,329
Percent Change 1.3% 1.4%

PCE Price Index (2017=100)

March Forecast, Final 125.3 126.3
Percent Change 2.9% 3.1%
November Forecast 124.9 125.7
Percent Change 2.1% 2.5%

Real Personal Income (Billions of 2017 Dollars)

March Forecast, Final 20,264 20,361
Percent Change 2.1% 1.9%
November Forecast 20,383 20,524
Percent Change 3.0% 2.8%

Nonfarm Payroll Employment (Millions)

March Forecast, Final 159.1 159.5
Percent Change 1.1% 1.0%
November Forecast 159.5 159.8
Percent Change 1.0% 0.8%

Unemployment Rate (Percent of Labor Force)

March Forecast, Final 4.1 4.2
November Forecast 4.4 4.4

Oil Price, Refiner's Acquisition

March Forecast, Final 71.3 67.1
November Forecast 70.9 70.1
30 Year Fixed Mortgage Rate (Percent, average)

March Forecast, Final 7.0 6.7
November Forecast 6.2 5.9

3 Month T-Bill Rate (Percent, average)

March Forecast, Final 4.2 4.0
November Forecast 4.2 3.9
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Washington Forecast Comparison

2025Q1 2025Q2
Real Personal Income (Billions of 2017 Dollars)

March Forecast, Final 546.3 548.3
Percent Change 2.6% 1.5%
March Forecast, Preliminary 546.2 548.1
Percent Change 2.5% 1.4%

Personal Income (Billions of Dollars)

March Forecast, Final 684.7 692.4
Percent Change 5.6% 4.6%
March Forecast, Preliminary 684.8 692.8
Percent Change 5.6% 4.8%

Disposable Personal Income (Billions of Dollars)

March Forecast, Final 600.8 607.7
Percent Change 5.4% 4.7%
March Forecast, Preliminary 601.0 608.0
Percent Change 5.4% 4.7%

Nonfarm Payroll Employment (Thousands)

March Forecast, Final 3658.7 3664.4
Percent Change 2.0% 0.6%
March Forecast, Preliminary 3662.1 3668.9
Percent Change 2.4% 0.7%

Unemployment Rate (Percent of Labor Force)

March Forecast, Final 4.3 4.4

March Forecast, Preliminary 4.5 4.5

Manufacturing Employment (Thousands)

March Forecast, Final 273.8 274.2
Percent Change 10.6% 0.6%

March Forecast, Preliminary 274.5 275.2
Percent Change 11.7% 1.0%

Construction Employment (Thousands)

March Forecast, Final 229.3 230.5
Percent Change -1.1% 2.2%

March Forecast, Preliminary 230.7 231.7
Percent Change 1.3% 1.8%

Housing Permits (Thousands)

March Forecast, Final 39.9 35.4
Percent Change 2.6% -38.5%

March Forecast, Preliminary 39.3 36.7

Percent Change -3.7% -23.7%
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Washington Forecast Comparison

2025Q1 2025Q2
Real Personal Income (Billions of 2017 Dollars)

March Forecast, Final 546.3 548.3
Percent Change 2.6% 1.5%

November Forecast 548.9 552.9
Percent Change 1.1% 2.9%

Personal Income (Billions of Dollars)

March Forecast, Final 684.7 692.4
Percent Change 5.6% 4.6%
November Forecast 685.8 695.0
Percent Change 3.3% 5.4%

Disposable Personal Income (Billions of Dollars)

March Forecast, Final 600.8 607.7
Percent Change 5.4% 4.7%
November Forecast 601.5 609.3
Percent Change 3.5% 5.3%

Nonfarm Payroll Employment (Thousands)

March Forecast, Final 3658.7 3664.4
Percent Change 2.0% 0.6%
November Forecast 3651.9 3659.4
Percent Change 2.1% 0.8%

Unemployment Rate (Percent of Labor Force)
March Forecast, Final 4.3 4.4
November Forecast 4.8 4.9
Manufacturing Employment (Thousands)

March Forecast, Final 273.8 274.2
Percent Change 10.6% 0.6%

November Forecast 276.1 276.1
Percent Change 14.4% 0.1%

Construction Employment (Thousands)

March Forecast, Final 229.3 230.5
Percent Change -1.1% 2.2%

November Forecast 233.3 235.3
Percent Change 4.8% 3.6%

Housing Permits (Thousands)

March Forecast, Final 39.9 35.4
Percent Change 2.6% -38.5%

November Forecast 36.5 36.6

Percent Change -4.2% 1.5%
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